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LIMITED OFFICIAL USE CAIRO 13159 

E.O. 11652: N/A 
TAGS: EINV, ETRD, EG 

SUBJECT: NEGOTIATIONS ON FORD PROJECT 
REE: CAIRO 13017 (NOTAL) 

1 . EORD VP HOLLOWAY CALLED LATE MAY 16 TO REPORT THAT 
NEGOTIATIONS ON VARIOUS SPECIFIC AGREEMENTS RELATED TO 
FORD PROJECT HAD BEEN WOUND UP, WITH ACCORD REACHED ON 
MOST POINTS. GOE REPS STILL THINK LORD COST FIGURES 

HIGH AND POSSIBILITY REMAINS THAT EGYPTIAN TEAM WILL 
GO TO DETROIT TO SEEK MORE DETAILED INFORMATION. 

2. DURING DISCUSSION WITH GOE, HOLLOWAY SAID QUESTION 
HAD ARISEN ABOUT TAXES THAT MIGHT BE OWED BY EORD UPON 
TRANSFER OF ALEXANDRIA PLANT TO NEW JOINT VENTURE. 
MINECON LAWYER ON GOE NEGOTIATING TEAM UNDERTOOK TO 
SEEK CLARIEICATION OE EGYPTIAN LAW ON THIS POINT. 
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3. HOLLOWAY INDICATED THAT AETER RETURN OF FORD GROUP TO 
US, NEW DOCUMENTS WILL BE PREPARED, USING CALCULATIONS 
AND ASSUMPTIONS WORKED OUT WITH EGYPTIANS DURING THIS 
VISIT. A EURTHER MEETING AT TECHNICAL LEVEL MAY BE HELD 
IN CAIRO IN MID- JUNE TO PREPARE FINAL PROJECT PROSPECTUS 
FOR PRESENTATION TO INVESTORS. 
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4. RE FINANCING, HOLLOWAY NOTED THAT GOE INTENDS SEEK 
EUNDS FOR PROJECT EROM GULE ORGANIZATION EOR THE DEVE- 
LOPMENT OE EGYPT (GODE); MINISTER OF ECONOMY SAYEH 
PLANS LATE-MAY TRIP TO SAUDI ARABIA AND GULP, DURING 
WHICH THIS MATTER WILL BE DISCUSSED (SAYEH'S TRIP WAS 
ANNOUNCED IN MAY 16 CAIRO PRESS - SEE CAIRO 12976). 

PORD REPS EXPECT MEET WITH GOE OPPICIALS IN PARIS 0/A 
JUNE 13, JUST PRIOR TO CONSULTATIVE GROUP MEETING, AT 
WHICH TIME RESULTS OP SAYEH TRIP AND OTHER DETAILS 
WILL BE REVIEWED. HOLLOWAY CONCLUDED BY REITERATING 
POINT THAT ACTUAL IMPLEMENTATION OF PROJECT WILL DE- 
PEND UPON RESOLUTION OP BOYCOTT ISSUE. 

MATTHEWS 
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